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To the shareholders of  
Københavns Lufthavne A/S

OUR OPINION
In our opinion, the Consolidated Financial 
Statements give a true and fair view of the 
Group’s financial position at 31 December 
2016 and of the results of the Group’s op-
erations and cash flows for the financial year 
1 January to 31 December 2016 in accord-
ance with International Financial Reporting 
Standards as adopted by the EU and further 
requirements in the Danish Financial State-
ments Act.

Moreover, in our opinion, the Parent Com-
pany Financial Statements give a true and 
fair view of the Parent Company’s financial 
position at 31 December 2016 and of the 
results of the Parent Company’s operations 
and cash flows for the financial year 1 Janu-
ary to 31 December 2016 in accordance with 
the Danish Financial Statements Act.

What we have audited
Københavns Lufthavne A/S’s Consolidated 
Financial Statements pages 66-110 and 
Parent Company Financial Statements pa-
ges 152-164 for the financial year 1 January 
to 31 December 2016 comprising income 
statement, balance sheet, statement of 
changes in equity and notes to the financial 
statements, including summary of significant 
accounting policies for the Group as well as 
for the Parent Company, and statement of 
comprehensive income and cash flow state-
ment for the Group.

Collectively referred to as the "financial 
statements".

BASIS FOR OPINION
We conducted our audit in accordance with 
International Standards on Auditing (ISAs) 
and the additional requirements applicable 
in Denmark. Our responsibilities under those 
standards and requirements are further de-
scribed in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section 
of our report.  

We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our opinion.

Independence
We are independent of the Group in accord-
ance with the International Ethics Standards 
Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code) and 
the ethical requirements that are relevant 
to our audit of the financial statements in 
Denmark. We have also fulfilled our other 
ethical responsibilities in accordance with the 
IESBA Code.  

KEY AUDIT MATTERS
Key audit matters are those matters that, in 
our professional judgement, were of most 
significance in our audit of the Consolidated 
and Parent Company Financial Statements 
for 2016. These matters were addressed 
in the context of our audit of the financial 
statements as a whole and in forming our 
opinion thereon, and we do not provide a 
separate opinion on these matters.

Independent Auditor's Report
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Revenue comprises an aeronautical and a 
non-aeronautical segment.

Revenue in the aeronautical segment comprises 
passenger, security, take-off and aircraft parking 
and other charges. Revenue in the non-aero-
nautical segment comprises concession, rent 
and parking charges. Both revenue streams 
generate a high volume of transactions with 
various IT dependencies.

The various revenue streams and the ongo-
ing revenue recognition are dependent on 
a complex and comprehensive IT set-up and 
controlling of information.

We focused on this area because errors in rev-
enue sources or deficiencies in the IT set-up or 
controls ensuring correct data and registration 
are an inherent risk in the revenue recognition 
process.

Refer to note 4.

Property, plant and equipment account for 
more than 95% of CPH’s balance sheet total. 
In combination with continued investments 
and internally developed assets, this demands 
comprehensive control procedures and systems 
to ensure assets are recognised and measured 
accurately in the Consolidated and Parent Com-
pany Financial Statements.

We focused on this area because the assess-
ment of useful life and expected cash flow 
from assets and the long-lived nature of CPH´s 
property, plant and equipment are critical to the 
valuation of the assets.

Refer to note 11.

The nature of systems, processes and controls 
varies between the two segments and therefore 
different audit procedures were applied.

Our audit procedures included, among other 
things, considering the appropriateness of 
CPH’s accounting policies for revenue recogni-
tion, discussing policies with Management and 
assessing compliance with applicable account-
ing standards.

We gained an understanding of CPH’s internal 
control procedures and tested relevant con-
trols, including relevant information systems, 
controlling of contracts and data verification.

We performed substantive audit procedures 
regarding revenue transactions and significant 
contracts in order to assess the occurrence, 
completeness, accuracy and timing of revenue 
recognition.

We performed data analysis including journal 
entry testing of revenue transactions in order 
to identify transactions outside the ordinary 
transaction flow.

We gained an understanding of CPH’s internal 
control procedures and performed an evalua-
tion and validation using tests of relevant con-
trols, including procedures ensuring existence 
and correct registration of additions, transfers 
and disposals of property, plant and equipment.

We evaluated Management’s assessment of 
useful lives by analysing the historical need for 
write-downs related to scrapped assets. Fur-
thermore, we obtained data on historical lives of 
airport-specific assets. In addition, we audited 
transfers from assets under construction to 
assets in use, using specific item testing. 

We considered the appropriateness of Man-
agement’s identified cash-generating units 
(CGUs) within the business. We obtained 
Management’s impairment assessment at CGU 
level and verified the model, calculations and 
relationships within the model.

Revenue recognition  Valuation of property, plant and equipment 

Key Audit Matters Key Audit MattersHow our audit addressed  
the Key Audit Matters

How our audit addressed  
the Key Audit Matters
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STATEMENT ON MANAGEMENT'S 
REVIEW
Management is responsible for Manage-
ment’s Review pages 4-65.

Our opinion on the financial statements 
does not cover Management’s Review, and 
we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial 
statements, our responsibility is to read Man-
agement’s Review and, in doing so, consider 
whether Management’s Review is materially 
inconsistent with the financial statements or 
our knowledge obtained in the audit, or oth-
erwise appears to be materially misstated. 
Moreover, we considered whether Man-
agement’s Review includes the disclosures 
required by the Danish Financial Statements 
Act. 

Based on the work we have performed, 
in our view, Management’s Review is in 
accordance with the Consolidated Financial 
Statements and the Parent Company Finan-
cial Statements and has been prepared in 
accordance with the requirements of the 
Danish Financial Statements Act. We did 

not identify any material misstatement in 
Management’s Review.

MANAGEMENT'S RESPONSIBILITY 
FOR THE FINANCIAL STATEMENTS
Management is responsible for the prepar- 
ation of Consolidated Financial Statements 
that give a true and fair view in accord-
ance with International Financial Reporting 
Standards as adopted by the EU and further 
requirements in the Danish Financial State-
ments Act and for the preparation of Parent 
Company Financial Statements that give a 
true and fair view in accordance with the 
Danish Financial Statements Act, and for 
such internal control as Management deter-
mines is necessary to enable the preparation 
of financial statements that are free from 
material misstatement, whether due to fraud 
or error.

In preparing the financial statements, Man-
agement is responsible for assessing the 
Group’s and the Parent Company’s ability 
to continue as a going concern, disclosing, 
as applicable, matters related to going 
concern and using the going concern basis 
of accounting unless Management either 
intends to liquidate the Group or the Parent 

Company or to cease operations, or has no 
realistic alternative but to do so.

AUDITOR'S RESPONSIBILITIES  
FOR THE AUDIT OF THE FINANCIAL 
STATEMENTS
Our objectives are to obtain reasonable as-
surance about whether the financial state-
ments as a whole are free from material 
misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs 
and the additional requirements applicable 
in Denmark will always detect a material mis-
statement when it exists. Misstatements can 
arise from fraud or error and are considered 
material if, individually or in the aggregate, 
they could reasonably be expected to influ-
ence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with ISAs 
and the additional requirements applicable 
in Denmark, we exercise professional judge-
ment and maintain professional scepticism 
throughout the audit. We also: 
• Identify and assess the risks of material 

misstatement of the financial statements, 
whether due to fraud or error, design and 
perform audit procedures responsive to 
those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detect-
ing a material misstatement resulting from 
fraud is higher than for one resulting from 
error, as fraud may involve collusion, for-
gery, intentional omissions, misrepresenta-
tions, or the override of internal control. 

• Obtain an understanding of internal 
control relevant to the audit in order to 
design audit procedures that are appro-
priate in the circumstances, but not for 
the purpose of expressing an opinion on 
the effectiveness of the Group’s and the 
Parent Company’s internal control.

• Evaluate the appropriateness of account-
ing policies used and the reasonableness 
of accounting estimates and related dis-
closures made by Management.

Independent Auditor's Report

148 MANAGEMENT'S STATEMENT AND AUDITOR'S REPORTS > INDEPENDENT AUDITOR'S REPORT



Søren Ørjan Jensen 
State Authorised Public Accountant

• Conclude on the appropriateness of Man-
agement’s use of the going concern basis 
of accounting and, based on the audit 
evidence obtained, whether a material 
uncertainty exists related to events or 
conditions that may cast significant doubt 
on the Group’s and the Parent Company’s 
ability to continue as a going concern. If 
we conclude that a material uncertainty 
exists, we are required to draw attention 
in our auditor’s report to the related dis-
closures in the financial statements or, if 
such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on 
the audit evidence obtained up to the date 
of our auditor’s report. However, future 
events or conditions may cause the Group 
or the Parent Company to cease to contin-
ue as a going concern.

• Evaluate the overall presentation, structure 
and content of the financial statements, 
including the disclosures, and whether 
the financial statements represent the 
underlying transactions and events in a 
manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evi-
dence regarding the financial information 
of the entities or business activities within 

the Group to express an opinion on the 
consolidated financial statements. We are 
responsible for the direction, supervision 
and performance of the Group audit. We 
remain solely responsible for our audit 
opinion. 

We communicate with the Audit and Risk 
Management Committee and the Board of 
Directors regarding, among other matters, 
the planned scope and timing of the audit 
and significant audit findings, including any 
significant deficiencies in internal control 
that we identify during our audit.

We also provide the Audit and Risk Man-
agement Committee and the Board of 
Directors with a statement that we have 
complied with relevant ethical requirements 
regarding independence, and communicate 
to them all relationships and other matters 
that may reasonably be thought to bear on 
our independence, and where applicable, 
related safeguards.

From the matters communicated with the 
Audit and Risk Management Committee and 
the Board of Directors, we determine those 
matters that were of most significance in 
the audit of the financial statements of the 
current period and that are therefore the key 
audit matters. We describe these matters in 
our auditor’s report unless law or regulation 
precludes public disclosure about the matter 
or when, in extremely rare circumstances, we 
determine that a matter should not be com-
municated in our report because the adverse 
consequences of doing so would reasonably 
be expected to outweigh the public interest 
benefits of such communication.

Copenhagen, 1 March 2017

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR no. 3377 1231  

Mogens Nørgaard Mogensen
State Authorised Public Accountant
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To the stakeholders of  
Københavns Lufthavne A/S

We have undertaken a limited assurance  
engagement of the consolidated non-finan-
cial statements of the Annual Report 2016 
as expressed on pages 111-141. A multi- 
disciplinary team including assurance prac-
titioners, engineers and other experts con-
ducted this engagement.

Management’s responsibility for 
the consolidated non-financial 
statements
The Management of Københavns Lufthavne 
A/S is responsible for the preparation of the 
consolidated non-financial statements in  
accordance with Group accounting policies 
as expressed on pages 117-141. This respon-
sibility includes design, implementation and 
maintenance of internal control relevant to 
the preparation of the consolidated non- 
financial statements ensuring that data are 
free from material misstatement, whether 
due to fraud or error. 

Københavns Lufthavne A/S’s non-financial 
accounting policies contain Management’s 

reasoning for the selection of topics and in-
dicators as well as definition of the reporting 
scope for each data type.

Our independence and  
quality control
We have complied with the Code of Ethics 
for Professional Accountants issued by the 
International Ethics Standards Board for 
Accountants, which includes independence 
and other requirements founded on funda- 
mental principles of integrity, objectivity, 
professional competence and due care, 
confidentiality and professional behaviour.

PwC applies International Standard on Qual-
ity Control 1, and accordingly maintains a 
comprehensive system of quality control in-
cluding documented policies and procedures 
regarding compliance with ethical require-
ments, professional standards and applicable 
legal and regulatory requirements.

Our responsibility
Our responsibility is, based on the proce-
dures we have performed and the evidence 
we have obtained, to express a limited  
assurance conclusion as to:

•  Whether Københavns Lufthavne A/S has 
completed a documented assessment of 
materiality as described on pages  117-118 
when defining the contents of the non- 
financial statements;

•  Whether the Annual Report 2016, com-
prising both financial and non-financial 
statements, supports the UN Global Com-
pact principles as outlined on pages 16 
and 117-118;

•  And whether the consolidated non- 
financial statements stated on pages 
111-141 have been prepared in accord-
ance with the non-financial accounting  
policies stated on pages 111-141.

We conducted our limited assurance en-
gagement in accordance with International 
Standard on Assurance Engagements 3000, 
"Assurance Engagements other than Audits 
or Reviews of Historical Financial Informa-
tion". The standard requires that we plan and 
perform this engagement to obtain limited 
assurance about whether the consolidated 
non-financial statements are free from ma-
terial misstatement.

A limited assurance engagement undertak-
en in accordance with ISAE 3000 involves 
assessing the suitability in the circumstanc-
es of Københavns Lufthavne A/S’ use of 
stated accounting policies as the basis for 
the preparation of the consolidated non- 
financial statements, assessing the risks 
of material misstatement whether due to 
fraud or error, responding to the assessed 
risks as necessary in the circumstances and 
evaluating the overall presentation of the 
consolidated non-financial statements. A 
limited assurance engagement is substan-
tially smaller in scope than a reasonable 
assurance engagement in relation to both 
the risk assessment procedures, including an 
understanding of internal control, and the 
procedures performed in response to the 
assessed risks.

The procedures we performed were based 
on our professional judgement and includ-
ed inquiries, observation of processes per-
formed, inspection of documents, analytical 
procedures, evaluating the appropriateness 
of quantification methods and reporting 
policies, and agreeing or reconciling with 
underlying records.

Independent Auditor's Limited Assurance Report 
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Given the circumstances of the engagement, 
in performing the procedures listed above 
we:

•  Checked working papers and conducted 
interviews with key functions at Køben-
havns Lufthavne A/S, to assess whether 
Københavns Lufthavne A/S’s process of  
evaluating materiality and defining the 
contents of the non-financial statements 
has been documented and has taken 
place as described;

•  Conducted an assessment of how Køben-
havns Lufthavne A/S has reported on the 
ten principles of the UN Global Compact;

•  Made inquiries regarding methods,  
procedures and internal control as well 
as conducted selected interviews with 
data- and reporting-responsible staff, 
including random checks of underlying 
documentation.  

The procedures performed in a limited  
assurance engagement vary in nature and 
timing from and are smaller in extent than for 

a reasonable assurance engagement. Conse-
quently, the level of assurance obtained in a 
limited assurance engagement is substantial-
ly lower than the assurance that would have 
been obtained had we performed a reason- 
able assurance engagement. Accordingly, 
we express a limited assurance conclusion. 

Limited assurance conclusion
Based on the procedures we have performed 
and the evidence we have obtained, nothing 
has come to our attention that causes us not 
to believe that:

•  Københavns Lufthavne A/S has complet-
ed a documented assessment of materi-
ality as described on pages 117-118 when 
defining the contents of the non-financial 
statements;

•  The Annual Report 2016, comprising both 
financial and non-financial statements, 
supports the UN Global Compact prin- 
ciples as outlined on pages 16 and 
117-118;

•  The consolidated non-financial state-
ments stated on pages 111-141 in the   
Annual Report 2016 of Københavns 
Lufthavne A/S have been prepared, in all 
material respects, in accordance with the 
non-financial accounting policies stated 
on pages 117-141.

Copenhagen, 1 March 2017

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR no. 3377 1231

Søren Ørjan Jensen Jens Pultz Pedersen
State Authorised  M.Sc. (engineering)
Public Accountant
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